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Retirement	  planning	  is	  about	  making	  sure	  you	  accumulate	  assets	  during	  your	  working	  life	  to	  provide	  
you	  with	  an	  income	  that	  you	  would	  like	  in	  your	  retirement.	  Superannuation	  is	  just	  one	  of	  those	  
assets.	  You	  might	  have	  rental	  properties,	  share	  portfolios	  or	  cash	  that	  will	  form	  part	  of	  your	  assets	  at	  
retirement.	  	  

A	  common	  misconception	  is	  that	  Superannuation	  is	  a	  different	  type	  of	  investment	  when	  in	  fact	  there	  
is	  nothing	  that	  you	  can’t	  invest	  in	  within	  superannuation	  that	  you	  might	  invest	  in	  outside	  of	  
superannuation.	  The	  difference	  between	  superannuation	  and	  other	  investments	  is	  how	  its	  treated	  
under	  the	  tax	  act.	  There	  are	  tax	  benefits	  in	  putting	  money	  into	  super	  and	  also	  in	  holding	  assets	  in	  
super.	  It	  just	  so	  happens	  that	  Super	  is	  one	  of	  the	  most	  tax	  effective	  assets	  that	  you	  can	  have.	  
Superannuation	  allows	  you	  to	  accumulate	  assets	  in	  a	  low	  tax	  environment	  which	  becomes	  a	  no	  tax	  
environment	  once	  you	  retire.	  Its	  that	  good	  that	  Government	  has	  placed	  a	  cap	  on	  how	  much	  you	  can	  
get	  into	  superannuation.	  

The	  following	  table	  shows	  the	  current	  and	  future	  contribution	  caps	  and	  the	  limits	  that	  apply	  when	  
making	  a	  contribution	  to	  superannuation.	  Contributions	  are	  split	  into	  two	  types.	  Concessional	  
contributions	  are	  those	  where	  someone,	  like	  an	  employer	  is	  claiming	  the	  contribution	  as	  a	  tax	  
deduction.	  This	  includes	  salary	  sacrifice	  and	  compulsory	  employer	  contributions.	  These	  contributions	  
are	  taxed	  at	  15%	  when	  they	  go	  into	  the	  super	  fund.	  

The	  second	  type	  of	  contributions	  is	  non-‐	  concessional	  where	  no	  tax	  deduction	  is	  being	  claimed	  and	  
there	  is	  no	  tax	  taken	  out	  of	  the	  contribution.	  There	  are	  additional	  taxes	  imposed	  if	  you	  exceed	  these	  
contributions.
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Making	  additional	  contributions	  via	  a	  salary	  sacrifice	  can	  be	  a	  tax	  effective	  strategy	  to	  build	  your	  
superannuation	  assets.	  If	  you	  are	  over	  age	  55	  then	  a	  Transition	  to	  Retirement	  strategy	  may	  be	  
beneficial	  as	  a	  way	  to	  build	  your	  retirement	  savings	  while	  still	  maintaining	  your	  income.	  You	  should	  
seek	  professional	  advice	  as	  to	  whether	  this	  is	  appropriate	  for	  your	  circumstances.	  

The	  below	  figures,	  are	  provided	  by	  The	  Association	  of	  Superannuation	  Funds	  of	  Australia	  and	  
indicate	  that	  a	  comfortable	  life	  style	  in	  retirement	  would	  require	  an	  annual	  income	  of	  $57,665	  for	  a	  
couple	  who	  own	  their	  own	  home.	  Their	  figures	  go	  one	  to	  indicate	  that	  you	  would	  require	  a	  balance	  
in	  superannuation	  at	  age	  65	  of	  $510,000	  in	  today’s	  dollars	  to	  provide	  that	  income	  in	  conjunction	  
with	  the	  Aged	  pension	  from	  Centrelink.	  I	  would	  suggest	  that	  this	  is	  the	  bear	  minimum	  and	  the	  
amount	  of	  assets	  required	  to	  fund	  a	  comfortable	  life	  style	  in	  retirement	  should	  be	  greater	  than	  that.	  
The	  following	  ASFA	  site	  has	  a	  useful	  superannuation	  projector	  which	  you	  can	  use	  to	  model	  your	  own	  
retirement	  and	  standard	  of	  living.	  http://www.superguru.com.au/	  
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There	  is	  no	  magic	  number	  as	  to	  “How	  much	  is	  enough”.	  But	  it	  is	  important	  to	  plan	  your	  retirement	  
and	  have	  a	  strategy	  in	  place	  to	  make	  sure	  that	  you	  accumulate	  enough	  assets	  inside	  or	  out	  of	  
superannuation	  to	  give	  you	  a	  comfortable	  retirement.	  That	  strategy	  might	  be	  about	  how	  much	  you	  
contribute	  to	  superannuation	  or	  how	  that	  superannuation	  is	  invested.	  Planning	  that	  strategy	  might	  
then	  determine	  how	  long	  you	  work	  for	  and	  when	  you	  might	  be	  in	  a	  position	  to	  retire.	  Retirement	  
will	  happen	  ,	  what	  sort	  of	  retirement	  you	  have	  will	  depend	  on	  how	  well	  you	  have	  planned	  for	  it.	  

Disclaimer-‐	  This	  should	  be	  considered	  as	  general	  advice	  and	  you	  should	  not	  act	  on	  this	  advice	  without	  seeking	  
professional	  assistance	  from	  a	  suitably	  qualified	  Financial	  Planner	  who	  can	  plan	  a	  strategy	  that	  best	  suits	  your	  
situation.	  
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